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(Rev, 4.19.77) WATER PURCHASE CONTRACT

This contract [ar the anle and purchase of water is entered into as of the 1lth day of MaY

19 89 , between the CITY OF NEW HAVEN

New Haven, Kentucky

(Address)
heteinafter tefetied to as the ““‘Selled’’ and the LARUE COUNTY WATER DISTRICT NO. 1

Buffalo, Kentucky

(Address)

herelnafter referred to as the “'Purchaser”, and the CITY OF BARDSTOWN, Kentucky, hereinafter
referred to as the SUPPLIER
WITNESSETH:

Wheteas, the Purchaser is organized and established under the provisions of Chapter 74 of the

Code of Kentucky Revised Statutes (o the putpose of constructing and operating a water supply distribution

system serving water users within the area descsibed in plans now on file in the office of the Purchaser and to accomplish
this puepose, the Purchaser will require a supply of treated water, and

Whereas, the Seller owns and operates a water supply distribution system with a capacity currently capabi~ of serving the
present customers of the Seller’s system and the estimated number of water users to be served by the suid Putchaser as shoun
In the plans of the system now on file in the office of the Purchaser, and :

Wheteas, by Resolution No. ___ enacted on the llt};l__

day

of May , 19 89

. by the Seller, the sale of waler to the Purchaser in accoidance

with the provisions of the said Resolution

was approved, and the execution of this cortract

carrying out the said _ Resolution by the Mayor
and attested by the Secretary, was duly authorized, and
Wheteas, by Resolution of the Board of Commissioners

ol the Purchaser, enacted on the Sth day of — December , 16 88 ,

the purchase of water {rom the Selles in accordance with the terms set forth in the said Resolution o~
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was apptoved, and the execution of this contract by the Chairman OF KE‘\!H‘VK , and

attested by the Secretary was duly authorized; EFEUTVE

Now, therefore, in consideration of the foregoing and the mutual agreements hereinafter set fosth,

A.  The Seller Agtees:
1. (Qr-'*v ani Quantity) To furnish the Purchaser at the point of delivery hereinﬁmwzﬂi@g&m‘gégﬁgqym of
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this contract or any renewal or extension thereof, potable treated water meeting applicable pBaYtu!Q;dasd_s of the
. FroyeT .

Comonwealth of Kentucky

in such quentity as may be required by the Purchaser not to exceed 1 _million gallons per month,

The SUPPLIER agrees to increase the monthly amount of Wﬁ%%%ziﬁu&f%ﬁ%vz)
available to the SELLER by the amount actually used by the PURCHASER,

but not to exceed 1 million‘gallons per month. This makes the
SUPPLIER's maximum monthly obligation to the SELLER 5.5 million gallons
(4,500,000 + 1,000,000 = 5,500,000). The rate of flow as described in section

A.2 of the water purchase contract between th

Supplier and the Seller is ammended to
maximim rate of 150 gallons per minute.




—

2. (Point of Delivery and Pressure) That water will be fumished at a reasonably constant pressure calculated

. e
« _point of delivery from an existing 8 inch main supply at a point located . OI1

U.S. 31E near Tank on north side of New Haven.

If a greater pressure than that normally available at the point of delivery is required by the Purchaser, the cost of providing
such greater pressure shall be borne by the Puichaser.. Emergency failures of pressute or supply due to main supply line
breaks, power failure, flood, fire and use of water to (ight fite, earthquake or other catastrophe shall excuse the Seller from
this provision lor such reasonable period of time as may be necessary to restore service.

3. (Metering Equipment) To {urnish, install, operale, and maintain at its own expense at point of delivery, the
necessary metering equipment, including a meter house or pit, and required devices of standatd type for properly measuring
the quantity of water delivered to the Purchaser and to calibrate such metering equipment whenever requested by the Purchaser
but not more frequently than once every twelve (12) months. A meter registering not more than two percent (2%) above or
below the test result shall be deemed to be accurate, The previous readings of any meter disclosed by test to be inaccurate

shall be corrected for the three (3) months previous to such test in accordance with the percentage of
inaccutacy found by such tests. If any meter fails to register for any period, the amount of water furnished during such perod
shall be deemed to be the amount of water delivered in the cortesponding period immediately prior to the failure, unless Sellet
and Purchaser shall agree upon a different amount, The metering equipment shall be read on day of each ITDﬂ_th

An appropriate official of the Purchaser at all reasonable times shall have access to the meter for the purpose of verifying
its readings.

4.  (Billing Procedure) To furnish the Purchaser at the above addiess not later than the ___]-S_t__day of
each month, with an itemized statement of the amount of water (urnished the Purchaser during the preceding moath,

BB.  The Purchaser Agrees:

1. (Rates and Paymene Date) To pay the Seller, not later than the __M__day of each nionth, for water
delivered in accordance with the following schedule of rates:

s, S N/A for the [irst N/A

minimum cate per month.

gallons, which amount shall also be the

b. § 0.96 cents per 1000 gallons for KAEAKsxd¥K_all water used rancoduit
until the SUPPLIER's wholesale rate is modified.
IreX BANR N X X XXX X XXX XX XX XXX gH s

c, § N/A

cents per 1000 gallons for water in excess of N/A gallons,

d. The rate shall be $0.16 cents per 1,000 gallons above the
wholesale rate charged by the SUPPLIER to the SELLER at the
present time. When the SUPPLIER's wholesale rate is increased
or decreased, the rate to be charged to the PURCHASER shall .
be increased or decreased by the same percentagﬁag@sgmggcohwl|0N

wholesale rate is increased or decreased.

Srp 0/ %4

PUHSUANTWO?“*KA?bO?i
o \ITIL - v)
2. (Connection Fee) To pay as an agreed cost, a connection {ee to connect the Scllg\q‘s’yslém with the |ya(cn‘f

of the Purchaser, the sum of N/A .. doltors which shall cover any and all costs of the Seller for instullation

of the melerlng equipment and _the Purchaser shall pay the actual cost of the master,
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meter and all other devices necessary to properly c@ue@t th4 two

systems.
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1. (Tem of Contract) That this contract shall extend for a term of 49 BY: ,ygg;x from, the date of/lhe initial
delivery of any waler as shown by the first bill submitted by the Seller to the Purchaskf'and, therealter may be renewed of

’ C. It is further mutually agreed between the Seller and the Purchaser as follows:

‘ extended for such term, o1 terms, as may be agreed upon by the Seller and Putchaser.
! .
I

|

2. (Delivery of Water) That __Ldays prior to the estimated date of completion of construction of the
Putchaser’s waler supply distribution system, the Purchaser will notify the Seller In writing the date for the initial delivpry
of watet, A

3.  (Water for Testing) When requested by the Purchaser the Seller will make available to the contractor at the
point of delivery, or other point reasonably close thereto, water sufficient for testing, flushing, and trench filling the system
of the Purchaser during construction, irrespective of whether the metering zquipmeni has been installed at that time, at a

flatxobrwsad § 296 per 1,000 which will be paid by the contractor or, on his failure to pay, by the Purchaser,
gallons for water used . i . .

4. (Failure to Deliver) That the Seller will, at all times, operate and maintain its system in an efficient manner
and will teke such action as may be necessary to {urnish the Purchaser with quantities of water tequired by the Purchaser,
Tempotaty or partial failutes to deliver water shall be remedied with all possible dispatch. In the event of an extended
shortage of water, or the supply of water available to the Seller is otherwise diminished over an extended period of time,
the supply of water to Purchaser’s consumers shall be reduced or diminished in the same tatio or proportion as the supply te
Seller’' s consumets is reduced ot diminished.

5. {Modificotion of Contract) That the provisions of this contract pertaining to the schedule of rates to be paid LUy

the Putchaser for water delivered are subject to modification at the end of everyﬁi}(ﬁ__(i)_year petiod, Any increaso o
decteans In rates shall be hased on a demonsatrable increase or decrease In the costs of performaace hereunde:, Lat such
costs shall not Include increased capitalization of the Seller’s system. Other provisions of this contract iray be iodilied e:
altered by mutunl egreement.  The rates shall be modified according to the five (5)
year sc?edule adopt§q,by,the SUPPLIER, , : o

6. (Regulatory Agenties) That this contract is subject to such rules, regulations, or laws as may be applicabie
to similar agreements in this State and the Seller and Purchaser will collaborate in obtaining such permits, cestificates, or the
like, as may b2 required to comply therewith.

7. (Miscellaneous) That the construction of the water supply distribution system by the Purchaser is being financad
by a loan made or insured by, and/or a grant from, the United Stales of America, acting through the Farmerz Home Administra-
tion of the United States Department of Agriculture, and the provisions hereof pettaining to the undertakings of the Purchaser
are conditioned upon the approval, in writing, of the State Director of the Farmers Home Administration,

3. (Successor to the Purchaser) That in the event of any occurence tendering the Purchaser incapable of pe.
forming under this contract, any successor of the Purchaser, whether the resuit of iegal process, assignment, of olherwise,
shall succeed to the tights of the Purchaser hereunder, sy

”~

9. This Water Purchase Contract is hereby pledged to the United States
of America, acting through the Farmers Home Administration (FmHA), as a
part of the security for a loan or loans by the United States of America.
This pledge shall continue in effect so long as the LaRue County Water
District No. 1 is indebted to the Farmers Home Administratiomn. '

10. The PURCHASER warrants that its engineer has analyzed the hydraulic
consequences of connecting the two systeims and holds harmless the SELLER
and the SUPPLIER from any and all liability resulting from the introduction
of the SELLER's and the SUPPLIER's hydraulic systems onto that of the
PURCHASER,

11. The SUPPL1ER hereby consents for the SELLER to wholesale water to the
~~ PURCHASER, but neither the SELLER nor the PURCHASER may wholesale to any
other entity the water obtained from the SUPPLIER.

.~

t -
[




In witness whereof, the parties hereto, acting under authority of their respective govemning bodies, have caused this contract

to be duly executed in three (3) counterparts, each of which shall constitute an original.

Attest:

DY —

CITY OF NEW HAVEN

LB,

GEORGE G. BARRY. MAYOR

ITY CLERK “Bstxerpgl

‘Attest:

LARUE COUNTY WATER DISTRICT NO.

__Ligiéézaxffﬁg;;;;Zi::::;__

ALAN RUST,CHAIRMAN

KENNETH DOOM, Secretary

This contract is approved on behalf of the Farmers Home Administration this

19 .

ATTEST:

. "y ,
<4§22;;&7,//*/ *’/&(/7¢¥—

day of ’

SUPPLIER
CITY OF BARDSTOWN

Ol ———

LONNIE G. PARROTT CITY CLERK

GUTHRIE M. WILSON, MAYOR
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